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PM-2 List Extended 


Fifteen packed fruit, berry and vege- 
table items have been added to the list 
of products covered by Pricing Method 
No. 2. The amendment also adds the 
maximum raw product allowance which 
may be included in the ceilings of these 
products : 

Applesauce (except packed in New 
York, Virginia, Maryland, West Vir- 
ginia and Pennsylvania), packed apples, 
apple juice, sweet cider, Concord grape 
juice, Concord grape nectar and Con- 
cord grape pulp, pears (in areas where 
not already priced under Method 2), 
dried prunes in juice or syrup, prune 
juice, prune nectar, cranberries, cran- 
berry sauce, cranberry juice and cran- 
berry nectar. 

Lifting of controls on processed citrus 
fruits is planned for the near future, ac- 
cording to the Office of War Mobilization 
and Reconversion, and on joint recom- 
mendation of the Secretary of Agriculture 
and the Price Administrator. (Reported on 
page 8813.) 


To expedite the payment of the 1945 
subsidy on canned vegetables, the U. 8. 
Department of Agriculture called in 
all of its field representatives this past 
week for special instruction and 
schooling in handling the 1945 subsidy 
agreement and application forms. 
The representatives were specifically 
instructed that they were to process 
and pay the applications for subsidy 
as soon as possible and with a mini- 
mum of delay. The agreement and 
application forms, along with full in- 
structions for filing, were mailed all 
eligible canners on Monday and Tues- 
day of this week. 


By special authorization of the War 
Production Board, tin quotas for sauer- 
kraut have been increased from 55 to 70 
per cent. (See page 8813.) Increases also 
have been granted for meat products and 
for ripe or green ripe olives. 


OPA has issued an amendment making 
provision for individual adjustment in 
15 ceilings of canned fruit, berries 
and vegetables. The provisions are ap- 
plicable to commodities covered by both 
Pricing Method No. 1 and No. 2. (See 
page 8812.) 


Schedule of Ceiling Removals 


Price controls on canned fruits, fats and oils, sugar, and choice cuts 
of beef must be continued throughout next spring, according to a 
letter sent by Price Administrator Bowles to the House Appropria- 
tions Committee. The same letter contains a statement that other 
items, including a large number of canned vegetables, will probably 
remain under price control throughout the coming winter. 


Mr. Bowles told the committee that OPA is continuing its studies 
of the supply and demand picture and that controls are being 
dropped and will be dropped as promptly as demand and supply 
reach a balance. The following is an excerpt from Mr. Bowles’ 
letter : 

“Without careful control the possibilities of a sharp inflation in 
prices are explosive. The result could only be serious for the 
country. With these controls in the fields where they are needed 
for a few remaining months, business, farmer, and consumer can 
have the tremendous advantage of relatively stable prices to start 
on their peacetime way. 


“Continuing studies of the supply-demand picture are being 
carried on in each branch in conjunction with the other 
agencies of the Government. Controls are being dropped, and will 
be dropped as promptly as demand comes up to supply. It is the 
policy of the agency to drop controls a little too early rather than 
too late, so long as there appears to be no likelihood of a general 
increase in the price level. 


“As indicated earlier, estimates of supply and demand in different 
commodities are still changing from week to week. Our best 


Atlantic City Selected for 1946 Convention 


Atlantic City has been designated by President Fred A. Stare 
as the location of the 1946 annual convention of the National 
Canners Association. The date of the convention, as set by the 
Interim Committee, acting for the Board of Directors, will be 
the week of February 3, 1946. The National Food Brokers 
Association, the Canning Machinery & Supplies Association, 
and the National-American Wholesale Grocers Association 
will hold their annual convention at the same time and place. 
Announcement of the hotels that will accommodate the various 
meetings and convention delegates of the several associations 
will be made as soon as final arrangements are completed. 
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guesses, however, of decontrol possibill- 
ties in major areas are as follows: 


“Food.—With few exceptions, such 
as eggs, potatoes, and certain vege- 
tables, controls must be maintained 
through January 1, 1946, and for the 
most part through the winter season 
which is characteristically a period of 
short supply. About April 1, certain 
major items, such as milk and some 
other dairy products, fish, and a large 
number of canned vegetables can prob- 
ably be suspended from control. 

“Favorable estimates regarding grain 
harvest may permit suspension of 
grains, legumes, and feld seeds, and 
so forth, by late spring 1946. Although 
control of good and choice cuts of beef 
must be continued through spring of 
1946, there is reasonable possibility of 
suspension of controls of low quality, 
utility, stew, and processed meats dur- 
ing the grass-fed cattle run. Sugar, 
canned fruits, and fats and oils will 
probably have to be controlled through 
June, 1946. Retention of community 
pricing is geared indirectly with decon- 
trol of major food items at the producer 
level. Hence, beginning January 1 and 
throughout the third and fourth quar- 
ters of the fiscal year, community lists 
will be reduced in size and supple- 
mentary lists eliminated. But some 
community ceiling prices will be neces- 
sary throughout the fiscal year.” 


1944 Wage Increases Allowed 
in West Coast Canner Ceilings 


Provision has been made for proc- 
essors of packed fruits, berries and 
vegetables whose plants are located in 
Washington, Oregon and California to 
determine ceiling price increases on 
their sales to government agencies to 
cover approved wage rate increases 
during the 1944 packing season, the 
Office of Price Administration an- 
nounced this week. The action was 
taken through the issuance of Amend- 
ment 26 to Supplement 7 to Food Prod- 
ucts Regulation 1, effective October 20. 

The increases for packed fruits and 
berries range from a low of three- 
tenths of one per cent for fruit and 
berry juices and nectars to eight-tenths 
of one per cent for applesauce in Wash- 
ington and Oregon. In California the 
range is from three-tenths of one per 
cent for fruit and berry juices and 
nectars to nine-tenths of one per cent 
for apricots. 

Increases that apply to sales of proc- 
essed vegetables to government agencies 
range from three-tenths of one percent 
for peas to nine-tenths of one percent 
for beets in Washington and Oregon, 
and from four-tenths of one percent 
for vegetables juices, tomato products, 


and peas to nine-tenths of one percent 
for spinach in California. 

The Office of Economic Stabilization 
has directed the Commodity Credit Cor- 
poration to absorb similar increases to 
cover the increased costs in the case of 
sales to civilians, subject to certain con- 
ditions specified by that office. 


CANNED FISH PRODUCTION 


Canned Fish Pack for First 9 Months 
Approaches Normal Prewar 
Production Level 


Production of most kinds of canned 
fish on the Pacific coast during the first 
three quarters of 1945 attained a level 
approximately equal to the normal pre- 
war production, according to figures 
released this week by the Office of the 
Coordinator of Fisheries. 


The year’s pack of tuna and Pacific 
sardines probably will be the largest 
since the years immediately preceding 
the war, while the pack of salmon in 
the Puget Sound district is believed to 
be the largest since 1937. Although pro- 
duction of Alaska salmon and Pacific 
mackerel is disappointingly low, the 
reduction of government purchases of 
canned fish will make even these varie- 
ties available to civilians in larger 
quantities than for several years, 


The total pack of Pacific sardines 
since the first of January had reached 
1,488,711 cases by the end of Septem- 
ber, compared with 1,335,007 for the 
first 9 months of 1944. Peak produc- 
tion in this fishery is during the fall 
and early winter months. A goal of 
approximately five million cases has 
been set for this year. 

The tuna fishery is enjoying a good 
season, with 2,354,590 cases packed by 
the first of September, compared with 
1,955,690 the same period last year. 

In Puget Sound, the heaviest runs of 
pink salmon since 1933 have been re- 
ported. However, because of the heavy 
demand, a larger portion of the catch 
than usual was sold fresh and the 
canned pack does not show a propor- 
tionate increase. Preliminary figures 
indicate that approximately 300,000 
cases have been packed, 

By the end of September, with fishing 
virtually concluded for the season, the 
pack of salmon in Alaska totaled 4,- 
800,538 cases, as against a pack of 
4,900,000 cases last year. 

Pacific mackerel is in short supply, 
although the season of heaviest produc- 
tion is ahead and some of the deficit 
may be made up. Only 67,468 cases had 
been packed by the first of September, 
the smallest output for many years. 
The pack for the comparable period of 
1044 was 104,733 cases. 


Frozen Fruit and Vegetable 
Stocks Held in Cold Storage 


Stocks of frozen fruits in cold storage 
on October 1, 1948, totaled 347,445,000 
pounds against 288,829,000 pounds on 
September 1, 1945, and 298,050,000 
pounds on October 1, 1944, according to 
the U. 8. Department of Agriculture, 
Frozen vegetable stocks on October 1, 
1945, were 187,622,000 pounds as com- 
pared with 163,927,000 pounds on Sep- 
tember 1, 1945, and 178,394,000 pounds 
on October 1, 1044. The following table 
furnishes details by commodities : 


Oct. 1, Sept. 1, Oct. 1, 
1045 


Blueberries........ 
All other fruits 


Meats at Government Ceilings 


Manufacturers of canned meat prod- 
ucts sold only to government procure- 
ment agencies during the war may sell 
these products through civilian chan- 
nels during a 60-day period, beginning 
October 9, at the same prices currently 
received from the procurement agencies 
for the products, the Office of Price Ad- 
ministration announced last week. 

The purpose of this action taken 
through Amendment 8 to Revised Max- 
imum Price Regulation 156, is to ex- 
pedite termination of war procure- 
ment contracts with canned meat pro- 
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Apples. 7,494 24,248 21,750 
By Blackberries.......... 14,520 18,710 20,797 
Cherries............. 47,076 31,518 20,089 
Young, Logan, Boysen. 10,550 12,360 12,382 
= Raspberries.......... 16,000 17,775 17,384 th 
Strawberries.......... 25,526 34,504 31,000 
12,746 3,912 6,303 at 
Plums and prunes..... 15,210 3,492 11,600 
Peaches 92,578 28,084 55,773 
* 1 Fruit juices and purees. 15,864 10,371 23,005 ce 
Apricots 81,414 34,872 at 
10,421 15,200 bi 
100,006 57.631 66,211 
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FROZEN VEGETABLES m 
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ducers, OPA said, and to relieve the 
Government of the necessity of acquir- 
ing additional stockpiles of commodi- 
ties no longer needed in the large vol- 
ume that was required during the war. 

Manufacturers who sell any of the 
canned meat products through civilian 
channels under the action are required 
to file a statement with the OPA Wash- 
ington office, showing, among other 
things, the volume of the products ex- 
pected to be sold. After the 60-day tem- 
porary period, canners who wish to 
continue selling the canned items to 
civillans will file application with OPA 
for the establishment of a permanent 
ceiling for each item. 


CONGRESS SUMMARY 


The principal activity in Congress 
this week centered around the hearings 
held both in the House and in the Sen- 
ate on the proposed amendments to the 
Fair Labor Standards Act and the 
completion of the hearings by the Sen- 
ate Finance Committee on the 1045 tax 
bill, 


The House Committee on Monday 
began its hearings on the proposed 
minimum wage law amendments by 
hearing both proponents and opponents 
of the contemplated legislation. Among 
the proponents of the proposed measure 
were Secretary of Commerce Henry A. 
Wallace and representatives of the 
A. F. of L. and the C.1.0. Opponents 
of the measure appearing before the 
committee included Clyde 8. Bailey, 
executive vice president of the Inde- 
pendent Telephone Association, and 
others. 

Appearing before the Senate Sub- 
committee on Education and Labor was 
Charles W. Holman, Secretary of the 
National Cooperative Milk Producers 
Federation who warned the committee 
that the enactment of the proposed bill 
(8. 1340) in its present form would 
mean a considerable cut in the net in- 
come of dairy farmers, particularly in 
creamery groups, 

Samuel Fraser, Secretary of the In- 
ternational Apple Association, told the 
committee that wage fixing policies pro- 
posed in the Pepper Bill would mean 
that the Government, in effect, would 
be fixing profits, He said the measure 
would be economically unsound and 
yarticularly inapplicable to fruits and 
vegetables, 

Tom Linder, Georgia Commissioner 
of Agriculture, told the Senate Sub- 
committee that he thought it was im- 
possible for Congress to increase the 
total wages of industrial labor without 
increasing farm prices at the same 
time, Mr. Linder said he appeared not 


only in his capacity as a State official 
but that he was a member of the Na- 
tional Association of Commissioners, 
Secretaries and Directors of Agricul- 
ture and he felt confident that his views 
were those of the other 47 association 
members. 

At the direction of the N. C. A. Legis- 
lative Committee, the Association, on 
behalf of the canning industry, filed a 
statement with the Senate Subcommit- 
tee on Education and Labor, hearing 
testimony on S. 1349, opposing any cur- 
tailment of the exemptions under the 
present act which affects fruit, vege- 
table, or fish canners. 

Among others appearing before the 
committee in favor of the proposed 
Pepper Bill was Harry Bridges, head 
of the Longshoremen’s Union. 

The Senate Finance Committee on 
Thursday voted to remove some 12 mil- 
lion low-income wage earners from the 
tax rolls and for the immediate repeal 
of the Excess Profits Tax as a recon- 
version measure. The committee also 
voted a smaller reduction in income 
taxes for persons who would not be 
exempt under the proposed measure, by 
cutting only 3 points from each surtax 
bracket whereas the House took 4 
points off the surtax rate. 


Senator Millard Tydings of Mary- 


land, Chairman of the Committee on 


Territories and Insular Affairs, intro- 
duced a bill on Thursday calling for a 
comprehensive program of rehabilita- 
tion of the Philippines, involving com- 
pensation for war damage sustained by 
industries and individuals, trade re- 
lations including preferential tariff 
treatment for the next 20 years, dis- 
posal of surplus property in the Islands, 
transfer of enemy property, survey 
work and training, and other rehabili- 
tation measures. Senator Tydings’ pro- 
posed measure embodies many of the 
provisions contained in the Bell bill 
(H. R. 4185) which is now being dis- 
cussed before the House Ways and 
Means Committee. 


Construction Order Revoked 


Revocation of the construction order 
L-41, effective October 15, was issued 
this week by the War Production 
Board. This action follows the state- 
ment issued on September 18 by WPB 
Chairman J, A. Krug and John W. 
Snyder, Director of War Mobilization 
and Reconversion, that WPB would re- 
move its wartime controls on construc- 
tion on October 15. 

Though the revocations remove all 
direct WPB controls over construction 
on October 15, the use of lead and tin 
are still restricted and WPB's general 
inventory order. 


Merritt Greene Joims Clapp 


Merritt Greene, former head of the 
U. 8. Department of Agriculture Fruit 
and Vegetable Branch’s canned and 
frozen vegetable section, has been ap- 
pointed assistant to the manager of the 
Clapp Baby Food plant at San Jose, 
Calif. Mr. Greene is known to canners 
throughout the nation because of his 
wartime service with the War Produc- 
tion Board, War Food Administration, 
and more recently the U. 8. Depart- 
ment of Agriculture. Before the war 
he was engaged in the canning business 
in Iowa. 


Forthcoming Meetings 


October 24—National Kraut Packers 
Association, Meeting, Hotel Morrison, 
Chicago, III. 


November 5-6—Michigan Canners Asso- 
ciation, Annual Fall Meeting, Pant- 
lind Hotel, Grand Rapids. 

November 7-0—Grocery Manufacturers 
of America, Annual Meeting, Wal- 
dorf-Astoria Hotel, New York. 

November 12-18—Wisconsin Canners 
Association, Annual Meeting, Schroe- 
der Hotel, Milwaukee. 

November 15-16—N.C. A. Canned Fish 
and Sea Food Committee, meeting, 
Association Headquarters, Washing- 
ton, D. C. 

November 15-16— Indiana Canners As- 
sociation, Annual Convention, Clay- 
pool Hotel, Indianapolis. 

November 16—Ozark Canners Associa- 
tion, Inc., Fall Meeting, Colonial Ho- 
tel, Springfield, Mo. 

November 18—Administrative’ Council 
and Planning Committee of the Na- 
tional Canners Association, Wash- 
ington, D. C. 

November 10. 20— Board of Directors, 
National Canners Association, Wash- 
ington, D. C. 

November 29-30— vania Canners 
Association, Annual Con 
Yorktowne Hotel, York. 


December 6-7—Iowa-Nebraska Canners 
Association, 44th Annual Convention, 
— Fort Des Moines, Des Moines, 

own. 

December 10—Maine Canners Associa- 
tion, Annual Meeting, Eastland Hotel, 
Portland. 

December 11-12—Ohio Canners Associa- 
tion, Annual Meeting. City and hotel 
to be determined. 

December 13—Minnesota Canners As- 
sociation, Annual Meeting, St. Paul 
Hotel, St. Paul. 

December 13-14—Association 
York State Canners, Inc., 
nual Meeting, Hotel Statler, 
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OPA.ESTABLISHES CEILING PRICES FOR 1945 PACK OF 
REMAINDER OF THE PM-2 FRUIT AND BERRY PRODUCTS 


Fifteen packed fruit, berry and vege- 
tnble items hu ve been added to the 
products covered by Pricing Method No. 
2, the Office of Price Administration 
said October 19, in issuing Amendment 
8 to Supplement 18 to Food Products 
Regulation No. 1, effective October 19, 
1045. 

They are apple sauce (except that 
packed in New York, Virginia, Mary- 
land, West Virginia and Pennsylvania), 
packed apples, apple juice, sweet cider, 
Concord grape juice, Concord grape 
nectar and Concord grape pulp, pears 
(in areas where they are not already 
priced .under Method No, 2), dried 
prunes in juice or syrup, prune juice, 
prune nectar, cranberries, cranberry 
sauce, cranberry juice and cranberry 
nectar. 


Because of approved wage adjust- 
nients and changes in the maximum 
permitted costs of raw materials, the 
retail ceiling prices of some products 
covered by this action will be increased 
while those of other products will be 
decreased, OPA stated. 


In the case of apple and grape prod- 
ucts, the increase at the retail level 
Will be substantial, as the result of 
sharp increases in grower prices re- 
flecting adjustments for short crops. 
The retail ceiling price for cranberries 
and cranberry products will be sub 
stantially less than last year while 
pears and dried prunes will be prac- 
tically the same, it was stated. 


Apple sauce packed in New York, 
Virginia, Maryland, West Virginia and 
Pennsylvania, constituting by far the 
largest part of the total output, will be 
priced soon under Pricing Method No. 
1, OPA said, 


Raw material prices used in estab- 
lishing ceiling prices are based on the 
grower prices recommended by the De- 
partment of Agriculture, OPA said. 


The new provisions also include con- 
version factors for use in determining 
ceiling prices for No, 2 cans of tomato 
juice by processors who formerly 
packed this juice in smaller size con- 
tainers, and for pricing No. 2 cans of 
cut spears of asparagus by processors 
who formerly packed in the No. 300 can 
size. 

Another provision makes clear that 
the processor figures his ceiling prices 
for sales to government agencies by tak- 
ing 96 percent of his ceiling price for 
sales to civilians after it has been in- 
creased in the case of subsidized com- 
modities, by the amount of the direct 
subsidy payable per unit of finished 
product, 


OPA Announces Individual 
Adjustment Pricing Order 


Provision has been made for proe- 
rn of packed fruits, berries and 
vegetables of the 1945 pack to obtain in- 
dividual ceiling price increases on sales 
to civillans and government procure- 
ment agencies under specified circum- 
stances, the Office of Price Administra- 
tion announced, in issuing Amendment 
4 to Supplement 13, of Food Products 
Regulation No. 1, effective October 20. 

Last year, provision was made for 
individual adjustments to be made only 
for products covered by Pricing Method 
No, 2, such as tomato ketchup and 
puree, freestone peaches, berries and 
miscellaneous minor vegetables. This 
year, the major products priced under 
Method No, 1, such as tomatoes, pens, 
corn and snap beans, are also covered, 

In order that processors’ applications 
for increased ceiling prices may be 
based on proper cost data, no appli- 
cation may be filed before the processor 
has completed at least 75 percent of his 
current pack of the product, OPA said. 


There are overriding limitations on 
the increases that may be granted, 
They are generally the same for sales 
to civilians and to government agencies. 

In the case of products covered by 
Pricing Method No. 1, the adjusted 
civilian ceiling price of a product can- 
not exceed the mid-point of the price 
range that applies to the item. If no 
price range is available, it cannot ex- 
ceed the mid-point of the price range 
obtained by use of the appropriate con- 
version factor, 

In the case of products covered by 
Pricing Method No, 2, the increased 
civilian ceiling price cannot exceed the 
median price at which sales of the item 
(regardless of brand) may be made to 
civillan buyers by processors in the gen- 
eral processing area, 

By median price is meant the middle 
price of a series arranged in order of 
size, or, if the series consists of an even 
number of prices, the arithmetic aver- 
age of the two middle prices. 


In general, this is the same over- 
riding limitation that was used for 
products priced under Method No, 2 
last year, OPA said, 

In an advance announcement on Au- 
gust 16, 1045, it was said that “under 
the new method, ceiling prices for sales 
of canned fruits and vegetables to 
civilians can be increased up to the 
average of prevailing prices in the 


area, Ceiling prices for sales to gov- 
ernment agencies can be increased up 
to the highest price prevailing in the 
area and in all cases at least up to the 
individual's processing costs.” 


The over-riding limitations in the 
new Amendment 4 for sales to govern- 
ment agencies are not as liberal as 
those announced on August 16. This 
is because military needs are not as 
great as it was anticipated they would 
he, OPA said. The new limitations 
have been approved by the Depart- 
ment of Agriculture and by the War 
Department. 


Within the above two limitations, 
processors’ ceiling prices for fruits, 
berries and vegetables packed in 1045 
may be increased not to exceed: 


1, Processing costs for the item if the 
processor's percentage of net operating 
profits (before income and excess profit 
taxes) to net sales of packed fruits, 
berries and vegetables, during the most 
recent fiscal year, was six percent or 
higher. 

2. Total costs for the item if that 
percentage was less than six percent 
but no lower than three percent. 

. Total costs for the item plus a 
profit of three percent of the adjusted 
maximum price, if that percentage was 
lower than three percent. 


In determining each of these levels, 
due allowance is made for direct sub- 
sidies payable per unit of finished prod- 
uct, OPA said. 


On sales to government agencies, ad- 
Justed ceiling prices can be used in case 
of contracts made at or about the time 
of application for an increase, and in 
case of contracts made pending author- 
ization of ceiling prices, 


Provision is also made for determin- 
ing the “profit” position of grower- 
owned cooperatives and for determin- 
ing the “profit” position separately for 
products handled by these cooperatives 
in a “product pool.“ 


Pacific Fisheries Officers 


Officers of the Association of Pacific 
Fisheries, elected for 1946 at its 32nd 
annual convention, Spokane, Washing- 
ton, October 11, are as follows: 


President—A. W. Wittig, Port Ashton 
Packing Company, Seattle, Wash. first 
vice president—Guy V. Graham, Libby, 
MeNeill & Libby, Seattle, Wash. ; second 
vice president—J. A. Green, Pacific 
American Fisheries, Inc., South Belling- 
ham, Wash.; third vice president 
G. B. Peterson, Red Salmon Canning 
Company, Seattle, Wash.; fourth vice 
president—B. W. Thompson, Columbia 
River Packers Association, Astoria, 
Ore.; und secretary-treasurer — Dr. 
E. D. Clark, Seattle, Wash. 
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VEGETABLE SUBSIDY CONTRACT NOT APPLICABLE TO 
EXPORT SALES TO FOREIGN COUNTRIES, STATES USDA 


Inquiries have been received on the 
application of subsidy payments under 
the 1945 subsidy contract to export 
sales, 

While the contract does ont define 
the term “export,” representatives of 
the Department of Agriculture have in- 
formally advised that subsidies will be 
paid on sales to American territories 
but will not be paid on sales to foreign 
countries, 

The 1945 vegetable subsidy contract 
only provides for payments of subsidies 
on an “elibigle sale.“ The contract de- 
fines an “eligible sale” to exclude sales 
for export. 


The Second Revised Maximum Ex- 
port Price Regulation, establishing ceil- 
ing prices for export sales of all com- 
modities, including canned vegetables 
(see FPR 1, Section 3.4, Supplement 
18, Section 14(c)), provides that ex- 
port prices on subsidized commodities 
may be increased by the amount of the 
subsidy. An export sale is defined by 
this OPA regulation as any sale in 
the continental United States to a pur- 
chaser outside the continental United 
States where the commodity is actually 
shipped outside of the continental 
United States (Second Revised Max- 
mum Export Price Regulation, Section 
11(a)(1)). 


Despite the definition in the OPA 
ixpert Regulation, the Department of 
Agriculture has adopted the unpub- 
lished interpretation that “export” used 
in the subsidy contract only means sales 
to foreign countries and does not in- 
clude sales to territories of the United 
States. Thus, a sale to Puerto Rico, for 
example, would be an “eligible sale” on 
which a subsidy would be payable. 


In addition, the USDA representa- 
tives have informally stated that the 
Department is presently preparing a 
procedure to cover export sales and 
refund of subsidies. In general, this 
program, to be announced through FEA 
Bulletins, will, it is said, state that a 
canner who makes direct sales for ex- 
port may, in accordance with the Maxi- 
mum Price Regulation, add the amount 
of the subsidy to his export price. If 
a canner sells through an exporter, the 
canner may only receive the domestic 
civilian price. In this case the sale 
by the canner will be subsidized but the 
exporter will be required, under the 
reported program, to refund to the 
United States an amount equal to the 
subsidy payable on the item, It is un- 
derstood that this refund provision as- 
sumes that the exporter will add the 
amount of the subsidy to his foreign 
price, 


Sauerkraut Removed from 
Pricing; Allotted More Tin 


Sauerkraut, both canned and bulk, 
was exempt from price control effective 
October 18, the Office of Price Adminis- 
tration announced this week. The ac- 
tion, which was taken through the is- 
suance of Amendment 4 to Supplemen- 
tary Order 132, was previously reported 
in the InrormMATION Letrer for October 
6, page 8800, 

At the same time, the War Produc- 
tion Board announced that tin quotas 
for sauerkraut have been increased 
from 55 to 70 percent in order to per- 
mit kraut canners to pack larger packs. 

With the removal of price control on 
sauerkraut this week, cabbage in all its 
forms is exempt from price restric- 
tions since fresh cabbage was removed 
from price control some time ago. 


Change Announced in Grower 
Prices for Processing Apples 


The U. S. Department of Agriculture 
and the Office of Price Administration 
on October 12, as reported in last week's 
INFORMATION Letter, jointly announced 
a slight change in the schedule of 
grower prices for apples, issued Sep- 
tember 7, which will be used in estab- 
lishing processors’ ceiling prices for all 
apple products. (See InrormMATIoNn Ler- 
ters for September 8 and October 13, 
pages 8764 and 8801.) 

In the eight States of New Mexico, 
Arizona, Colorado, Utah, Nevada, Wyo- 
ming, Idaho, and Montana the varieties 
Jonathan and Winesap are included 
under the term “Class A Varieties” in- 
stead of under “Class B Varieties” as 
originally announced. 

This action is being taken as it has 
been determined by the Department of 
Agriculture that in this area these 
varieties are normally considered as 
suitable for processing as well as those 
now in Class A. 


Plan Under Way to End Price 
Controls on Canned Citrus 


Stabilization Director John C. Collet 
said October 17 that the Government 
plans to lift price controls on processed 
citrus fruits in the “near future.” 

Such processed fruits include canned 
lemon, orange and grapefruit juices and 
fruit segments. 


Mr. Collet said, however, that “no 
immediate action” will be taken to elim- 
— price ceilings on fresh citrus 

its. 


The volume of fresh citrus fruits 
moving to market “does not at this 
time provide reasonable assurance that 
control-free prices would not exceed 
existing price ceilings,” he added. 


Elimination of controls on processed 
citrus fruits, Mr. Collet said, has been 
recommended by Secretary of Agricul- 
ture Anderson and Price Administrator 
Chester Bowles. 


Suspension of ceilings on processed 
citrus fruits would be carried out by 
OPA under a directive of the Office of 
Economic Stabilization. This author- 
izes OPA to drop ceilings “whenever 

„ such action will not result in an 
increase in prices above the general 
level of existing ceilings.” 


Sugar Distribution Stocks 


Distribution of sugar in the United 
States during the first eight months of 
1945 totaled 4,342,268 short tons, as 
compared with 4,684,931 tons during 
the corresponding period in 1944, the 
U. 8. Department of Agriculture re- 
ported late last week. Of this distri- 
bution, 252,567 short tons were deliv- 
ered for export during the eight-month 
period this year and 257,355 in a simi- 
lar period in 1944, Sugar for export 
included deliveries for liberated areas, 
Lend-lease, and military relief, but not 
for usage by U. 8. expeditionary forces. 
The following table shows the distri- 
bution by the various groups of dis- 
tributors : 


257. 385 
4.684.981 


Sugar stocks on August 31, 1945, as 
compared with August 31, 1944, and re- 
ported by primary distributors, are 
shown in the following table. Refiners’ 
raw includes 29,174 tons of sugar in 
the United States on August 31, 1948. 
and 27,876 tons on the same date in 
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Jan.-Aug. Jan.-Aug. 

q 1045 1044 

Je Tone Tons 

r Refiners raw sugar...... 4,366 6,302 

4 Refiners refined sugar... 3,551,522 3,737,347 
Beet processors......... 647. 120 740.808 
Z 341,340 360,104 
Mainland cane mills..... 50,481 88.938 

Total. 494,838 4,042,286 

262 , 567 
For U. G. consumption. 4,342,268 | 
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1944. 

1945 1944 

Tons Tons 

Refiners raw. 290,70 443,202 

e Refiners refined............ 182,478 112,064 

n Beet processors............ 154,216 143,778 

13.887 

Mainland cane factories..... 3.680 4637 
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New Association Members 


The following firms have been ad- 
mitted into membership in the Associa- 
tion since September 1, 1045: 


Columbia Packing Co., Warrenton, 
Oreg. 

Commando Packing Co., North Bend, 
Oreg. 

Flotill Products, Inc., Stockton, Calif. 


Iwersen Canning Co., Point Roberts, 
Wash. 


= Brothers Canning Co., Lakeland, 


Roanoke Valley Canning Co., Chris- 
tiansburg, Va. 


R. P. Schmitt, Dunnsville, Va. 
38 Canning Co., Santa Maria, 
lif. 


George N. Pfarr Retires 


George N. Pfarr, who for many years 
directed the activities of the Tri-Valley 
Packing Association, and more recently 
was head of the canned and frozen 
fruit section of the USDA Fruit and 
Vegetable Branch, has resigned from 
active business life, and retired to his 
ranch near Modesto, Calif. Mr. Pfarr 
served as a director of the National 
Canners Association from 1939 to 1041 
and was a member of the Pricing For 
mula Committee in 1044, 


Time Extension on Alaska Briefs 


An extension of time from October 22 
to November 1 was granted salmon 
canners and other interested groups by 
Acting Secretary Abe Fortas for the 
filing of answering briefs on the re- 
hearing on the fishing rights and other 
claims of the natives of Hydaburg, Kla- 
wock and Kake, Alaska. 


Permission for a rehearing was 
granted by Secretary Ickes on Septem- 
ber 11 provided that the argument be 
presented in written form, These argu- 
ments were presented on October 1. 


California Sardine Officers 


New officers elected by the California 
Sardine Products Institute are: Presi- 
dent, II. A. Irving, Carmel Canning Co., 
San Francisco ; first vice-president, A T. 
Williams, French Sardine Co., Termi- 
nal Island; second vice-president, F. J. 
Mullins, East Bay Fisheries, San Fran- 
cisco ; secretary, W. C. Morehead, Santa 
Inez Fisheries, Moss Landing; treas- 
urer, Edward David, Del Mar Canning 
Co., Monterey; manager, David V. 
Oliver, San Francisco (re-elected). 
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Army Buying Offices Closed 


The Army field buying offices at Des 
Moines, Iowa, and at Bridgeton, N. J., 
have been closed, according to an an- 
nouncement by E. N. Reusswig, chief 
procurement specialist of the Office of 
the Quartermaster General. All fur- 
ther transactions from the Des Moines 
area will be handled by the Chicago 
Quartermaster Depot and the Bridge- 
ton operations will be handled by the 
Jersey City Depot. 


Court Denies Armour Petition 


The Supreme Court, last week, de- 
nied a second petition of Armour and 
Company for a review of its protest 
against the Office of Price Administra- 
tion for ceilings placed on wholesale 
beef cuts for processing plants. A simi- 
lar request was turned down by the 
Court last June. 


Veterans to Advance Points 


The Veterans Administration now 
has the authority to advance ration 
points to manufacturers who sell the 
agency non-rationed food products made 
with rationed foods, or replace points 
spent for the food used by the manu- 
facturers, the Office of Price Adminis- 
tration has announced. The Depart- 
ment of Agriculture will provide the 
Veterans Administration with an allo- 
cation of rationed foods for these pur- 
poses, OPA said, 


Subsidy on Butter Removed 


Judge John C. Collet, Stabilization 
Administrator of the Office of War 
Mobilization and Reconversion, Thurs- 
day directed the Reconstruction Fi- 
nance Corporation to remove the five 
cents per pound government subsidy on 
butter and authorized the Office of 
Price Administration to make compen- 
sating increases in butter prices. OPA, 
with the concurrence of the Department 
of Agriculture, will permit creameries 
and wholesalers on and after October 
31. 1048, to add the five-cent subsidy 
to their ceiling prices. 


USDA Pickle Order Terminated 


The U. 8. Department of Agriculture 
terminated, effective October 13, War 
Food Order 101, which required pack- 
ers of cucumber pickles and pickle prod- 
ucts to sell designated percentages of 
their stocks to the army before making 
sales in civilian outlets. WFO 101 was 
issued in June, 1944, to assure fulfill- 
ment of minimum government require- 
ments. As army requirements for 
pickles have been met out of the 1944 
and 1945 pack, the set-aside order is no 
longer necessary, USDA said. 


John Waterhouse Dies 


John Waterhouse, president of Alex- 
ander and Baldwin, died from stroke 
in Honolulu, October 11, following a 
long illness. Mr, Waterhouse had var- 
ied civic and business interests and wae 
at one time president of a bank in the 
Islands, 


He was president of the Association 
of Hawallan Pineapple Canners in 1032 
and 1933, and was one of the group 
that was active in the formation of its 
successor organization, the Pineapple 
Producers Cooperative Association, of 
which he was president from 1984 to 
1938. This organization some years 
later was succeeded by the present 
Pineapple Growers Association of 
Hawaii, 
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